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Message Text 


UNCLASSIFIED 
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ACTION NEA-IO 

INFO OCT-OI ISO-00 EB-07 H-02 SP-02 /022 W 

014129 

R091055Z JUL 75 
FM USINT BAGHDAD 
TO USDOC WASHDC 
INFO SECSTATE WASHDC 2179 

UNCLAS BAGHDAD 738 

USDOC ALSO EOR FELIX GUERRERO OE HOUSTON DISTRICT OFFICE 

E.O. 11652: N/A 
TAGS: BTIO, IZ 

SUBJECT: RURAL HOUSING CONTRACT WITHDRAWN FROM U.S. FIRM 
REF: (A) BAGHDAD 210; (B) USDOC 4275 

1. JULY 3 PRINCIPAL OFFICER AND COMMERCIAL ATTACHE 
CALLED ON DIRECTOR GENERAL OF RURAL HOUSING, MR. AL' AL- 
BAYATI TO REVIEW STATUS OF 80 MILLION DOLLAR CONTRACT 
SIGNED FEBRUARY 18, 1975 WITH FRED RIZK CONSTRUCTION 
COMPANY OF HOUSTON, TEXAS FOR 15,000 RURAL HOUSES. 

USINT HAD HEARD FROMSEVERAL SOURCES (INCLUDING SENATOR 
EDWARD KENNEDY, WHOSE ACQUAINTANCE CLAUSE HOOTEN 
NEGOTIATED FOR RIZK) THAT U.S. FIRM HAD LOST CONTRACT. 

2. AL-BAYATI CONFIRMED THAT RURAL HOUSING ADMINISTRATION 
HAD RELUCTANTLY BEEN FORCED TO CANCEL CONTRACT WITH RIZK 
BECAUSE OF LATTER'S FAILURE PRODUCE EITHER FOUR PERCENT 
(3.2 MILLION DOLLAR) PERFORMANCE BOND OR BANK GUARANTEE. 
CONTRACT REQUIRED THIS WITHIN TWO WEEKS OF SIGNING 

BUT RIZK WA GIVEN SEVERAL EXTENSIONS TOTALLING 
FOUR MONTHS. 

3. PROJECT IS SHELVED FOR THIS FISCAL YEAR BUT WILL BE 
REVIVED, PROBABLY IN ENLARGED FOR., AFTER JANUARY 1, 1975. 
USINT WILL ATTEMPT TO FOLLOW PROJECT'S DEVELOPMENTS. 

UNCLASSIFIED 

UNCLASSIFIED 
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4. COMMENT: SINCE FEBRUARY FOREIGN COMMERCIAL ATTACHES 
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HAD UNANIMOUSLY PREDICTED EROM BEGINNING THAT RIZK WOULD 

NOT BE ABLE DELIVER AT PRICE PROMISED. RIZK'S FAILURE 

HAS HAD NEGATIVE IMPACT ON U.S. COMMERCIAL REPUTATION IN IRAQ. 

LOWRIE 


UNCLASSIFIED 
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